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Why Energy & Commodities

Christiaan ter Keurs, Financial Advisor




About Us

Christiaan ter Keurs, Financial Advisor

Christiaan ter Keurs has been advising and helping
investors realize their financial objectives over the past
18 years. His sophisticated knowledge of economics and
financial markets provides his clients with the capability
to understand how world events affect their investments.

He is dedicated to creating and implementing
comprehensive financial roadmaps that allow clients to
accumulate, manage and transfer their wealth. His broad
network of global connections also makes him an ideal
contact for entrepreneurs and business owners exploring
venture opportunities.
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Why the timing is right

Macro Economic

3.7 billion people growing towards middle class
* Negative real interest rates
 Declining purchasing power of money

* Mine supply is decreasing (large mines are closing)
 Global infrastructure spending to reach $57 trillion by 2030
« Senior producers cash flow multiple at multi decade low

Oil and Gas

* Oil demand continues to grow annually between 1.2 to1.8 million barrels per day
 Globally $300 billion of oil investments have been cut
« OPEC “$10 Trillion Investment needed to avoid Massive Price Spike”
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Energy funds flow
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esee ENnergy Sentiment at Extreme Bearish Levels

U.S. real private fixed investment in mining, oil and gas, 1990-2019
quarterly, percent change from prior year
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Based on an analysis of the production history of more
than 1,600 conventional fields between 1950 and 2012,
the IEA has estimated decline rates for a range of fields.

For fields which have passed their peak, observed output
declined on average by 7% per year. Without investment,
the production from a mature oll field would decline by
around 9% per year according to the IEA.

Long term production projects have been replaced by
short term (up to 80% decline rates) shale projects.

To maintain current status quo the world must find new production
of 8 to 9 million barrels per day every year.




eeee Drilling Activity...Defying The Laws of Gravity
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esee Drilling Activity

e USA

135% Rig Count vs Production - Relative Change
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International Monetary Fund reports 2019 growth in emerging market and developing economies is expected to be 4.5%.

‘g There are more people living inside

‘this/circle than ﬂutﬁ:idﬁ?.
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Global Oil Demand (2018-2020)
(million barrels per day)”

1018 2018 3018 4018 2018 1019 2019 3019 4019 2019 1020 2020 3020 4020 2020

.AI’rln:a 43 43 42 43 43 44 44 42 44 44 45 44 43 44 44
Americas M6 3NT 323 321 319 314 38 326 323 321 36 325 331 327 325
AsiaPacific 350 347 343 351 348 354 352 352 361 354 360 359 359 3IT0 3682
Europe 148 150 155 148 151 147 152 156 151 152 147 153 157 152 152
FSU 45 46 49 48 47 47 48 50 50 489 48 48 51 50 485
Middie East B2 B5 88 82 B84 82 BE B9 B3 B85 82 B6 B89 83 B85
World 98.5 988 999 954 93%2 98.7 100.0 101.4 101.2 100.3 99.8 101.6 102.9 102.7 101.7
Annual Chg (%) 20 07 15 07 12 03 12 15 18 1.2 1.1 12 15 153 14
Annual Chg (rmb/d) 19 07 1565 07 12 02 12 15 18 1.2 1.1 12 15 153 14

Changes from last ONMR (mb/d) o0 ©0O0 ©OO OO OO0 -04 -03 02 01 -D1
* Inchuding bioluels




esee Global Oil Supply

Table 11 - 1: World oil demand and supply balance, mb/d

2016 2017 2018 1913 2013 3049 2013 2013 1020 2020 3020 4020 2040
World demand
OECD 47.00 4754 4793| 4765 4751 4850 4B44| 4803| 4773 4757 4B56 4852 4810
AMmaEncas 24 88 2507 2555 2521 2566 2608 26.02] 2575 2543 2584 2624 26189 2553
Europe 1388 1432 1431] 1397 1418 1468 1430] 1428| 1392 1415 14668 14.28| 1425
Asia Pacific g.14 815 8O08| 847 7867 .73 8.12 &8.00| 839 758 T.66 8.05 .82
DCs 3156 3213 3262| 3297 3293 3337 3307| 3309| 3354 3350 3400 33.72| 3389
FSU 463 470 482 473 474 o.02 2.11 4.91 4 83 4 81 2.11 218 4 .94
Othar Europe D70 072 074 075 071 0.5 0.84 0.76| OT6 072 0.76 0.85 .77
China 11.80 1232 1271 1263 1318 1288 1343] 1306 1291 1350 1328 1377 13.37
(a) Total world demand 9569 97.41 9882| 9875 99.08 100.63 100.89| 99.84| 99.78 100.10 101.71 102.06| 100.92
Non-OPEC supply
OECD 2485 2569 2826| 2929 2964 3012 31.02| 3002| 3130 3142 3190 3248| 31.77
AMmaEncas 20058 2148 2402 2501 2556 25891 2656] 2576 2679 2707 2748 2776 Z2T7.28
Europe 385 382 383 384 360 373 395] 378 398 383 385 413] 385
Asia Pacific 042 038 041 043 (048 0.44 0.51 048] 054 0.53 0.56 0.56 0.55
DCs 1353 1339 1347| 1343 1347 1373 1386] 1362| 1385 1386 1387 14.04] 1391
FSU 1285 1405 1429 1455 1416 1407 1428] 1426) 1433 1443 1435 1463 14.43
Other Europe 013 013 0412 012 012 0.12 0.12 0.12| 012 0.12 0.11 0.11 0.11
China 408 3898 4021 410 413 4.05 4.10 409 411 407 4 07 412 4 .04
Processing gains 219 222 225 228 228 228 228 228 233 233 233 233] 233
Total non-OPEC supply s8.66 5946 6241 63.77 6379 64.37 6565| 64.40| 6604 66.24 6664 67.69]| B66.65
OPEC NGLs +
non-conventional oils 458 464 476 480 482 4B7 4B6|] 484 487 487 487 487 487
(b) Total non-OPEC supply
and OPEC NGLs 63.24 6410 67.17| 6857 6861 69.23 70.51| €923 70890 7110 7150 72.55| 71.52
OPEC crude oil production
(secondary sources) 3221 3201 3186| 3048 2997
Total su |::||::|I1|I 9545 8611 9904| 9905 GSB5EB




esee Canadian Energy at Historic Low Valuations

Price to Cash Flow Multiples for Senior Producers
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esee Raymond James — USD$92.50 Target

Z'I:IIE m 18A Q2 18A Q3 18A 04 18A
462.89 $67.97 %$69.61 $59.32 564,95
Iu Hn:nt 466.97 474,55 575.26 $68.10 | 57122

2019 | Q11%A 0215A Q319 Q4195
Old RI WTI $52.00 565.00 570.00 575.00 | $65.50
_ RIWT | $54.87  $59.89  $65.00  $70.00 | $62.50

Rl Brent 563.27 68.46 74.00 78.00 | 57100
Brent-WTI Spread $8.39 $8.57 59.00 58.00

2020 Q120E  Q220E  Q320E Q4 20E m
$85.00 $97.50 $95.00 $92.50
lu E:rlmt $92.50 $105.00 5$102.50 $100.00 i:lm.nn
Brent-WTI Spread $7.50 57.50 $7.50 57.50 | 5750 |

2021 (+) Long-Term Forecast

RI WTI

Source: Bloomberg, Factiet, Raymaonad Joames research




esee Baytex Energy Valuations

2020 Cash Flow Projections using various oil prices

Baytex WTI USS
850 95 560 565 570 575 580 885 590
WCS S14 8134 5264 §389 5512 5632 §752 5872 599 §1112
Adjusted Funds Flow in CADS Millions |Differentia 016 05| S26|  S3/0| A7 sS4l ST S84l SO54  S1,074
USD/barrel 018 857 $187 312 8435 $995 $675 $795 915 §1,035
541 million shares outstading 0 S90S S 891 1 81 ST 877 8997




esee Crescent Point Energy Valuations

(rescent Point Enery 2019 production of 163 000bpd WTI USS
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Free Cash Flow in CADS Millions
550 million shares
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		2020 Cash Flow Projections using various oil prices



		Baytex														WTI US$ 

								$50		$55		$60		$65		$70		$75		$80		$85		$90

				WCS		$14		$134		$264		$389		$512		$632		$752		$872		$992		$1,112

		Adjusted Funds Flow in CAD$ Millions		Differential		$16		$95		$226		$350		$474		$594		$714		$834		$954		$1,074

				USD/barrel		$18		$57		$187		$312		$435		$555		$675		$795		$915		$1,035

		541 million shares outstading				$20		$19		$149		$274		$397		$517		$637		$757		$877		$997







		Crescent Point Energy 2019 production of 163,000bpd														WTI US$ 												55		60		65		70		75		80		85		90

																												350		550		750		950		1150		1350		1470		1590

								$55		$60		$65		$70		$75		$80		$85		$90

				Liquids		base (???)		$350		$550		$750		$950		$1,150		$1,350		$1,470		$1,590

		Free Cash Flow in CAD$ Millions		Differential		base + $1		$550		$750		$950		$1,150		$1,350		$1,550		$1,750		$1,950

		550 million shares				base + $2		$750		$950		$1,150		$1,350		$1,550		$1,750		$1,950		$2,150

						base + $2		$950		$1,150		$1,350		$1,550		$1,750		$1,950		$2,150		$2,350











		Crescent Point Energy 2019 production of 163,000bpd														WTI US$ 

								$55		$60		$65		$70		$75		$80		$85		$90

								350		550		750		950		1150		1350		1470		1590

		Free Cash Flow in CAD$ Millions

		550 million shares

		Crescent Point Energy 2020 production of 143,000bdp 35% hedged														WTI US$ 



								$55		$60		$65		$70		$75		$80		$85		$90

				Liquids		base (???)		$225		$425		$550		$680		$810		$940		$1,070		$1,200

		Free Cash Flow in CAD$ Millions		Differential		base + $1		$550		$750		$950		$1,150		$1,350		$1,550		$1,750		$1,950

		550 million shares				base + $2		$750		$950		$1,150		$1,350		$1,550		$1,750		$1,950		$2,150

						base + $2		$950		$1,150		$1,350		$1,550		$1,750		$1,950		$2,150		$2,350



		Vermillion Energy		Column1		Column2		Column3		Column4		Column5		Column6		Column7		Column8		Column9		Column10		Column11		Column12

		Adjusted Funds Flow in $Millions														WTI US$ 

		151 million shares						$45		$50		$55		$60		$65		$70		$75		$80		$85		$90

				TTF		$5		$838		$870		$905		$946		$981		$1,015		$1,047		$1,079		$1,111		1143

				(C$/MMBTU)		$6		$850		$882		$917		$958		$993		$1,027		$1,059		$1,091		$1,123		1155

						$7		$858		$890		$925		$965		$1,001		$1,035		$1,067		$1,099		$1,131		1163

						$8		$863		$895		$930		$971		$1,006		$1,040		$1,072		$1,104		$1,136		1168

						$9		$869		$901		$936		$977		$1,012		$1,046		$1,078		$1,110		$1,142		$1,174

						$10		$875		$907		$942		$983		$1,018		$1,052		$1,084		$1,116		$1,148		$1,180
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Why Energy & Commodities?

* Diversification from traditional asset classes
* Historical store of value
 Global infrastructure spending to reach $57 trillion by 2030

Why now?

* Five years into the bear market and debt has forced change in mining sector
* Energy & mining companies provide attractive valuations
« 310 trillion of investment needed through 2040 to meet demand
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The opinions expressed are those of Christiaan ter Keurs and not necessarily those of Raymond James Ltd. Statistics and factual data and other information
presented at the seminar are from sources RJL believes to be reliable but their accuracy cannot be guaranteed. It is furnished on the basis and
understanding that Raymond James is to be under no liability whatsoever in respect thereof. It is for information purposes only and is not to be construed
as an offer or solicitation for the sale or purchase of securities. Securities are offered through Raymond James Ltd., member - Canadian Investor Protection

Fund. Insurance products and services are offered through Raymond James Financial Planning Ltd., which is not a member-Canadian Investor Protection
Fund.




Christiaan ter Keurs

Raymond James | HMB Financial
Suite 1450 — 333 Seymour Street
Vancouver, BC V6B 5A6 Canada

RAYMOND JAMES
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HMB FINANCIAL

— INTEGRATED FINANCIAL ADVICE —

christiaan.terkeurs@raymondjames.ca

T: 604-663-4220 C: 778-991-1748
Toll free: 1-800-592-2197

www.christiaanterkeurs.ca
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