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The Economic Expansion: To Be Continued...

Following a record year in 2021, with global real GDP growth soaring +5.9% or ~2x the long-
term trend, 2022 has proved to be more uncertain, including but not limited to: 1) The Russian
invasion of Ukraine and the rise in geopolitical tensions (US/NATO vs. Russia/China) not to
mention global sanctions on Russia - a major commaodity producer; 2) divergence of central
bank policy; 3) stubbornly high inflation; 4) new COVID-19 variants and lockdowns (e.g.,
China); and, 5) a significant slowdown in China. In this environment, we suggest investors
diversify across equity asset classes, styles and sectors.

Key Points:

* It’s complicated...a more uneven recovery than we had originally expected. Amid all
the uncertainty, we believe capital will flow to the “cleanest dirty shirts in the laundry”
over the near-term, which from a Canadian investor’s perspective means Canada and
the US markets.

»  Everythingis still uncertain. Diversifying across asset classes, styles and sectors makes
a lot of sense until the outcome of these exogenous events is clearer.

» Inversion = recession is imminent? The US/Canadian sovereign yield curves (measured
as the 10-year yield minus the 2-year yield) have inverted, causing a buzz in the media
over the possibility of a recession. The 10-year yield minus the 3-month yield represents
a stronger indicator of a recession, and it remains positively sloped with a spread of
+194bps.

Bottom Line: Investors must remain selective in their equity choices and be prepared for
more volatility. Amid soaring inflation, diverging monetary/fiscal policies, geopolitical and
economic uncertainties from the Russia/Ukraine war, and a significant slowdown in China,
we believe equities still remain the best asset class relative to bonds and cash, but expect
defensive markets/stocks and commodity-oriented markets will be better positioned to
weather the unpredictable outlook over the next several months or until the dust settles.

**Please note that the commentary within this newsletter is related to the Langill & McHenry Investment Advisors
Private Investment Management Group (PIMG) discretionary portfolios.
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Key Takeaways:

Stocks

* North American stock markets were rocky in Q1 2022, due to ongoing uncertainty related to the Covid-19, the war in Ukraine
and inflation concerns. (Q1 2022: Canada +3.8% and the U.S -4.6%). However, the Canadian dollar (+1.0% in Q1 2022)
reduced U.S. stock returns held by Canadian investors on a currency-adjusted basis to -5.6%.

«  Despite the uncertainty, stocks have rebounded from early 2022 lows, with Canadian equities outperforming U.S. equities at
the end of the first quarter 2022. Over the last 12 months, Canadian stocks performed better than U.S. stocks rising +20.2%,
while U.S. stocks posted an increase of +15.6%, in local currency.

» Due toinflation concerns, stimulus measures are slowly being withdrawn by monetary authorities put in place due to depth of
the Covid-19 contraction. Despite the increase in policy interest rates and reduced stimulus by monetary authorities, interest
rates continue to hover near historic lows and fiscal and monetary policy continue to be more than accommodative. The
bottom line is: “Don’t fight the central banks!”

Bonds & Preferred Shares

«  With historically high inflation rates, it was a challenging environment for Canadian bonds in Q1 2022 falling by -7.0%, and by
-4.5% over the last 12 months. Central banks continue to provide accommodation to financial markets to combat liquidity and
credit concerns surrounding COVID-19 lingering impacts. These stimulus actions have stoked fears of stronger inflation that
has resulted in rising interest rates expectations, which is negative for bond prices.

« Canadian preferred shares continued their strong outperformance versus bonds, falling only by -2.5% in Q1 2022 and rising
+6.9% in the last 12 months. Preferred shares are benefiting from the expectation of improved economic conditions and the
introduction of limited recourse capital notes (LRCNs), which has inspired a supply imbalance in the preferred share market
in favour of higher preferred share prices.

Our Models

*  Our all-equity stock portfolios, Dividend Growth (DG), and Yield & Growth (Y&G), returned -3.1% &
*  +4.8% for Q1 2022 and +8.7% & +16.0% over the last 12 months, relative to our benchmark at
*  -1.8% and +15.05%, respectively.

*  Our capital preservation bond portfolios, DG and Y&G versions, returned -4.0% & -3.9% for Q1 2022 and -3.4% & -3.1% over
the last 12 months, relative to our benchmark at -7.1% and -5.0%, respectively.

*  For our Completion and Small Completion ("balanced growth") portfolios, in Q1 2022 they fell -4.4% and by -6.4%, while over
the last 12 months they increased +10.3% and +1.9%, relative to our benchmark at -3.6% and +8.3%, respectively.

« Top performers in our stock portfolios for Q1 2022 were Wheaton Precious Metals (WPM) up +21.1% in our DG portfolio,
while Newmont Corporation (NGT) rose +27.5% to lead performance in our Y&G portfolio. Laggards in our portfolios for Q1
2022 were Lennar Corporation (LEN) falling -30.6% in our DG portfolio, while Gilead Sciences (GILD) fell -18.0% in our Y&G
portfolio.
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. We made some changes in our models in Q1 2022:

o  With respect to asset allocation and our balanced portfolio by way of example, there was a small change in
reference to the portfolio’s asset mix. We moved 1% from fixed income & related to cash & equivalents in the
face of increasing interest rate pressures on bonds.

o On the stock side of the portfolios, in the DG models, we sold our position in Hormel Foods (HRL) and Union
Pacific (UNP) and bought Enghouse Systems (ENGH) and Wheaton Previous Metals Corp (WPM). In the
Y&G models, we sold Johnson & Johnson (JNJ) and Pepsico (PEP) and purchased Texas Instruments (TXN)
and repurchased Rio Tinto ADR (RIO) from tax loss selling prior to year-end 2021.

o Within our Completion portfolios and Small Completion portfolios, no changes were made during the quarter.

o On the fixed income side of the portfolio, in the DG portfolios, we sold our position in Emera ‘2026 preferred
shares, due to expected negative pressure from a possible credit downgrade, and used the proceeds to
enhance return expectations by purchasing NFI Group 5% Convertible Debentures ‘2027. In our Y&G
portfolios, no changes were made.

Langill & McHenry Investinent Advisors of Reymond James
PIMG Model Portfolio Performance
As of 3IMARCH2022
Mandate Q12022 Q4 2021 Q3 2021 Qz 2021 Last 12 Months 2021
Capital Preservation DG Model -4.0% -0.3% 0.7% 0.3% -3.4% D.7%
Capital Preservation Y&G Model -3.9% -0.3% 0.7% 0.9% -3.1% 0.2%
Completion Capital Preservation Model -2.6% -0.3% 0.5% 1L6% -1.8% 11%
Small Completion Capital Preservation Model 5.5% 0.0% 0.1% L0% -4.5% -L7%
Capital Preservation Benchmark -7.1% 1.3% -0.7% 1.4% -5.0% -2.8%
Balanced Growth DG Model -3.3% 6.3% 0% 3.1% 6.2% 15.7%
Balanced Growth Y&G Model L6% 4.9% L0% 3.8% 11.8% 15.6%
Completion Balanced Growth Model -4.4% 3.4% 1L7% 4.6% 10.3% 18.2%
Small Completion Balanced Growth Model -6.4% 4.1% 0.3% 3.8% L9% 1n.7%
Balanced Growth Benchmark -3.6% 5.7% 0.7% 4.5% 8.3% 16.3%
All Equity DG Model 31% 8.9% 04% 3.4% 8.7% 2.6%
All Equity Y&G Model 4.8% 6.7% 7% 3.9% 16.0% 29%
Complation All Equity Model 4.7% 1.8% 5% 5.0% 13.0% 5.5%
Small Completion All Equity Model -6.4% 5.1% 0.7% 31% 0.7% 13.9%
All Equity Benchmark -1.8% 8.0% 1.4% 6.1% 15.5% 26.6%
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"Dividend Growth (DG)" Stocks We Own:

Dividend Growth (DG) All Equity Portfolio (2022-03-31)

Last Quarter Est 3-5 Yr EPS
Portfolio Weight Total Return%  Dividend Yield Price/Earnings Price/Book Growth

Equity
Lennar Corporation Class A 3.0% -30.6% 1.4% 6.4 1.2 32.0%
Mana Intl 219% -L1% 27% 127 16 19.1%
Tractor Supply Company 5.3% 29% 11% 271 132 11.4%
Empire Co. Lid. Class A 6.9% 15.5% 1.3% 15.9 24 10.0%
Wheaton Precious Metals Corp 6.3% nis 1L7% B3 34 2.0%
Intact Financial Corporation 24% 12.0% 1L9% 14.9 22 na
Mamulife Financial Corporation (3% 12.0% 4.4% A 10 13.0%
Morezan Stanley 5.6% -11.4% 23% 10.9 16 41%
lamieson Wellness, Inc 3.8% -12.3% L7% 26.9 41 na
UnitedHealth Group Incorporated 0% 0L7% 11% .z 6.7 13.3%
Northrop Grunman Corporation 4.9% 14.7% 14% 13 54 1%
Enghouse Systems Limited 3.5% -71% Lo% 34 A7 na
Air Products and Chemicals, Inc 34% -18.3% 25% . i 4.0 1.8%
Scotts Miracle-Gro Company Class A 3.7% -M1% 21% 16.7 a1 a4
Stella-lones Inc 3.6% -6.1% 19% 10.8 17 na
Activision Blizzand, In 26% 19.1% 6% 33 36 11.3%
Broadoom Inc 7.5% 5.8% 25% 3h9 11.2 13.9%
Comcast Corporation Class A 20% -7.6% 21% 154 22 12.5%
Ouebecor Inc Class B 3.7% 24% 3.8% 125 2.7 21%
Alconguin Power & Utilities Corp. 4.1% 7.3% 4.4% IL6 18 921%
Cash & Equivalents
Cash {CADS) 31% 0.27% 0o na na
Langill & McHenry All Equity DG Portfolio 100.0% -3.1% 2.1 20.5 5.0 11.5%

*Note: For Rlushoiion [Rapases omly.
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"Dividend Growth (DG)" Bonds & Preferred Shares We Own:

Capital Preservation Portfolio Dividend Growth (DG) (2022-03-31)

Effective
Portfolio Duration
Price - Close  Weight % Yield % (years)

Bonds
Choice Properties Real Estate Investment Trust 2.848% T MAY 027 104.9 7.3% BBB 3.9% 4.6
Manulife Financial Corporation 3.317% 09MAY 2028 104.7 1.7% A- 5% 11
Fairfax Financial Holdings Limited 2.95% 03MARI031 102 7% BBB- 41.6% 73
Bank of Monitreal 1L.60% *Step Ups® 2022/ 2079 99.7 7.0% NA 18% 04
Canada Housing Trust No.1 2.35% 15IUNENIZ?F 106.5 10.3% AAA 27% 4.3
Canada Housing Trust No.1 2.1% 155FP2009 103.3 7.3% AAA 23% 6.3
Prowince of Alberta 2.2% 01 IUN2O26 105.2 7.5% A 28% 3.9
Tourmaline Oil Corp. 2.529% 12FEB2009 79.6 7.0% NA 4.0% 61
Preferred Shares

Enbridge Inc Cum Red Pref Registered Shs Series 1 USDS BLIUN2O23 3.3 9.4% BBB- 5.9% 11

FElement Fleet Manacement Corp Cum Red Pref Registered Shs Series | 2RIUN2022 51 7.5% PAD-3H 7A4% 0.2

Capital Power Corp Cum Conv Red Pref Registered Shs Series -11- 301UNIO24 13 To% BB 6.5% 21
Convertible Debentures
NF| Group 5% 151AN2027 Conw Debs 9.5 6.3% NA 5.6% 4.3
Cash & Equivalents
Cash or Cash Equivalent 1o 3.7% NA 0.0% -
Langill & McHenry Capital Preservation DG Portfolio 100% A 3.9% 3.3

Nete For e SITERFENT [RTTXISES Emly.
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"Yield & Growth (Y&G)" Stocks We Own:

Yield & Growth (Y&G) All Equity Portfolio (2022-03-31)

Last Quarter Est 3-5 Yr EPS
Portfolio Weight Total Return%  Dividend Yield Price/Earnings Price/Book Growth

Equity
1.M. Smucker Company 4% B.7% 2.9% 55 13 0%
Kimberley-Clark Corporation 3.5% -14.0% 3.7% o] 0.7 S27%
North West Company Inc. 4.4% 1.9% 2.8% 122 24 na
Rio Tinto ADR 6.0% 12.6% 9.9% 6.2 25 6.2%
Enbwidee Inc 52% 18.4% 59% 2.0 22 T4%
Bank of Nova Scotia 3.7% 01% 4.1% 1.2 L6 61%
CT Real Estate Investment Trust 4.6% 3.3% 4.7% 9.0 25 na
Royal Bank of Canada 6.2% 34% 3.7% 122 21 S2i%
Sun Life Financial Inc 61% 1% 3.3% 104 17| 11L.0%
AbbVie, Inc 2% 19.5% 3.3% nl 13.6 28%
Bristol-Myers Squibb Company 4.5% 17.7% 2.8% 34 44 4.7%
Gilead Scences, Inc 34% -18.0% 4.8% 121 3.5 -21%
Texas Instrumernts incorporated 5.0% 24% 24% 2.2 12.7| 9.8%
Finning International Inc 0% 18.8% 23% 16.7 26 10.0%
2M Company 25% -16.3% 4.0% 147 5.7 £.0%
Newmont Corporation 4.9% 275% 28% M4 238 na
IBM Corporation 4.0% -2.6% 521% .5 6.2 9.5%
BCE Inc. 4.9% 6.7% S51% 3.2 3.4 4.7%
Telus Corporation 3.0% 10.7% 3.9% 266 3.0 13.5%
Fortis Inc. 4.9% 23% 34% 37 1.7 4.9%
Cash & Equivalents
Cash {CADS) 29% 02% oD na na na
Langill & McHenry Y&G All Equity Portfolio 100.0% 4.8% 3.6% 20.7 7.9 5.6%
Note: For fiusthrrion porpasss omly.
“Note: All models fexciding Copitol Presreation) old @iy cirs, st eot chfereeTs weigirtings.
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"Yield & Growth (Y&G)" Bonds & Preferred Shares We Own:

Capital Preservation Portfolio Yield & Growth (Y&G) (2022-03-31)

Effective
Price - Portfolio Duration
Close Weight%  Rating Yield % (years)
Bonds
Canadian Western Bank 1.57% 145EP2073 1006 9.5% NA 31% 14
Bank of Monitreal 1.4% *Step Ups*® 2022/2028 .3 8.3% NA 16% 04
Crombie Real Estate Investment Trust 3.133% 12AUG2031 9.1 4% NA 4.7% 7.3
Telus Corporation 2.75% 0GR I 2026 105.4 92.3% BBB+ 3.6% 39
Regional Municipality of Peel 2.3% 02NOV2O26 105.3 9.4% AAA 29% 4.3
Government of Canada 1L.0% 01LIUND27 1.7 9.0% AAA 24% 5.0
Preferred Shares
Enbridge Inc Cum Red Pref Shs Series LUSDS 01SEP2022 20 10.5% BBB- 4.6% 0.5
Pembina Pipeline Corp Cum Conv Red Perp PId Registered Shs A Series -71- DIMARGZ3 24.9 921% BB+ 6.0% 10
Fairfax Financial Holdings Limited Cum Pid Shs Series M 31MARIOIS o0 91% BB 4.5% 3.0
Brookfield Asset Management Inc. Cum Pfd Shs A Series -34- SIMARI24. .8 7.9% BBB 1% 2.0
Cash & Equivalents
Cash or Cash Equivalernts 10 8.5% na 0o% -
Langill & McHenry Capital Preservation Y&G Portfolio 100% A- 3.5% 2.6

Note For ilfeshretion prrpases oy,
“Noste- Al reodels (exrlcding AN Bqeeity] frold Hive sooree bords ord preferred dvores, bt witle offeren wenpirtings
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Completion Models:

If you have an account within your portfolio with < $100,000, you may also be invested in a portfolio of investments that are outside
the Dividend Growth and Yield & Growth models. We call these investments either “completion models” or “satellite holdings.”
The completion and satellite portfolios help to customize all of your accounts for your unique risk tolerance, tax circumstances and
liquidity needs. For a sense of the securities we own in the completion and satellite portfolios, we have listed our two completion
models below.

PIMG Completion Models as of 2021-03-31, CAD
Comnpletion & Sanall Completion Model Holdings:

iShares Canadian Corporate Bond Index ETF X8 CADS -6.7% 53%
iShares MSCI World Index ETF WD CADS -6.0% 21%
iShares MSC| Emerging Markets Index ETF B CADS 3.7% -14.9%
First Trust Nasdag 100 Equal Weight ETF QOEW usD% -10.3% 1.3%
Fidelity Canadian Short-Term Bond ETF {FCSB) VSC CAD % -34% -3.8%
PIMCO Morithly Income {CAN) ETF Series PMIF CAD % -4.3% 2.7%
Horizons Active Preferred Share ETF HPR CADYS: -2.6% 9.1%
Berkshire Hathaway Ord Shs Class B BRK.B usDs 16.7% 35.8%
Graham Holdings Company Ord Shs Class B GHC uUsDS 3.7% 6.9%
Fairfax Financial Holdings Sub Voting Ord Shs FFH CADS 1.8% 5.5%
Onex Ord Shs ONEX CADS -15.5% 4%
KKR and Co Ord 5hs KKR usD s -2.r% 16.4%
Apollo Global Memt APO usD$ -14.9% 32.2%
Cymbwria Corporation Class A CYB CAD % -4.4% 31%

Nepte Ao iiveshrostien porpases omly. Holotedg period reterres copsiered, f “mo™ Sk siomwols vt positvos was mok ivelo owver tivst Savefiimme.
Nt Retverres ore iy CAIS.
Samrre Foct et
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Model Portfolio Process

When we select investment securities for our model portfolios, we follow a disciplined three step process:

1. Examine our asset mix vs. our expectations for long-term returns. This review helps guide our model portfolios allocation to
cash & equivalents, fixed income (bonds & preferred shares), and equity (stocks).

2. Review our business cycle allocation vs. our expectations for broad market. We then allocate to sectors of the market and
security factors that are expected to perform well.

3. Assess securities for inclusion in the portfolio based on: (i) Dividend growth, (ii) Leverage, (iii) Valuation and (iv) Market
structure. Securities reflecting these features are typically of higher quality than average.

After the third step is complete, we include a portfolio of investment securities in our model portfolios reflecting our expectations
for the market going forward.

Strategic Asset
Allocation &
Tactical Asset

Allocation
Decision

Decision

Security
Selection
Review

Model Portfolios
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Our Investor Profiles & Asset Allocations:

Asset Allocation Cash % Fixed Income % Equity %
Capital Preservation 9.50% 90.50% 0.00%
MO RANGES 0-25% -100% 0.25%
Benchmark Capital Preservation 0.00% 100.00% 0.00%
income 4.00% 68.00% 28 00%
MO RANGES 0.25% 55-100% 0.25%
Benchmark Income 0.00% 80.00% 20.00%
Balanced income 4.00% 52 00% 44 00%
MO RANGES 0-25% 35-85% 15-65%
Benchmark Balanced Income 0.00% 60.00% 40.00%
Balanced 4.00% 42 00% 54 00%
MO RANGES 0-25% 25 75% 25 75%
Benchmark Balanced 0.00% 50.00% 50.00%
Balanced Growth 4.00% 3.00% 65.00%
MO RANGES 0-25% 10-60% 40 9%
Benchmark Balanced Growth 0.00% 35.00% 65.00%
Growth 4.00% 16.00% 80.00%
MO RANGES 0-25% 0.45% S5-100%
Benchmark Growth 0.00% 20.00% 80.00%
All Equily 3.00% 0.00% 97 00%
MO RANGES 0-25% 0.25% -100%
Benchmark All Equity 0.00% 0.00% 100.00%

Balanced
Income

Income

Capital
Preservation

Risk Spectrum

Low Risk High Risk
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Model Portfolio Management Philosophy

Model Portfolio Objectives for Dividend Growth and Yield & Growth:

*  We designed both of the model portfolios with a conservative investment approach. The portfolios may not participate as
much in gains when markets are rising. However, they are expected to be more resilient in falling markets to protect capital. As
a result, the portfolios will tend to be less volatile and capital will be given more opportunity to compound over a long-period
of time.

Dividend Growth (DG):

»  Equity allocation = ~20 stocks (~10 Canada, ~10 US), dividend growth target +6%!/ yr, dividend yield target +0%
* Yield & Growth (Y&G):

»  Equity allocation = ~20 stocks (~10 Canada, ~10 US), dividend growth target +0%/yr, dividend yield target +2.5%
Other Portfolio Parameters (both DG and Y&G):

* 14 models with different asset allocation based on risk and return objectives including: Capital Preservation, Income, Balanced
Income, Balanced Growth, Growth and All Equity

* Negligible embedded cost
»  Fixed Income allocation = ~4-9 bonds, ~2-4 preferred shares, investment grade credit, short and laddered duration (<7 years)
» Diversify by geography, sector and style

» Large capitalization (“blue chip”)
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The information in this communication is derived from various sources, including Raymond James Ltd., CI Investments, Signature Global Asset Management, Cambridge Global Asset Management, Globe and Mail, National Post, Bank of
Montreal Economics, and Trading Economics. Index information was provided by TD Newcrest and PC Bond. Returns for the S&P/TSX and S&P 500 indexes are total returns (including dividends) while other indexes are price returns. This
material is provided for general information and is subject to change without notice. Every effort has been made to compile this material from reliable sources; however, no warranty can be made as to its accuracy or completeness. Before acting

on any of the above, please contact us for individual financial advice based on your personal circumstances.

Complete disclosures for companies covered by Raymond James can be viewed at: www.raymondjames.ca/researchdisclosures

Raymond James Ltd. (RJL) prepared this newsletter. Information is from sources believed to be reliable but accuracy cannot be guaranteed. It is for informational purposes only. It is not meant to provide legal or tax advice; as each situation
is different, individuals should seek advice based on their circumstances. This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. The securities discussed in this document may not be eligible for sale in some jurisdictions. This research is not an offer to sell or
the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. RJL, its officers, directors, agents, employees and families may from time to time hold long or short positions in the securities
mentioned herein and may engage in transactions contrary to the conclusions in this newsletter. RJL may perform investment banking or other services for, or solicit investment banking business from, any company mentioned in this newsletter.
Securities offered through Raymond James Ltd., Member-Canadian Investor Protection Fund. Financial planning and insurance offered through Raymond James Financial Planning Ltd., not a Member-Canadian Investor Protection Fund.

C issions, trailing ¢ 55  fees and expenses all may be associated with mutual funds. Please read the prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.



