Client Story

INSURANCE SOLUTIONS

Corporate Asset Planning

Diversifying and protecting corporate wealth with permanent life insurance.

Antonio is the owner of a successful medium-sized private corporation (CCPC) in Canada. Over the years, his
company has accumulated a significant investment portfolio. Antonio is looking for ways to diversify his asset
mix and reduce the tax burden on his corporate investment income. He is also concerned about protecting the

value of his corporation for future transfer to his heirs.

INVESTMENT MANAGEMENT

How can Antonio diversify his investment portfolio to
reduce risk?

Antonio realizes that relying solely on traditional
investments like stocks and bonds exposes his
corporation to market volatility. He wonders if there
are other asset classes that can provide stability and
growth.

INSURANCE SOLUTIONS

Is there a way to access the value of his investments
for personal or business needs without triggering high
taxes?

Antonio is interested in knowing if there are flexible
insurance policies that allow him to access funds when
needed, either for reinvestment in the business or for
personal use.
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How can he ensure the smooth transfer of his
corporation to his heirs?

Antonio wants to make sure that the value of his
corporation is preserved and transferred efficiently
to his heirs without significant tax liabilities or
complications.

TAX SOLUTIONS

What strategies can Antonio use to minimize
taxes on his corporate investment income?

With corporate investment income being taxed at
a high rate, Antonio is keen on finding tax-efficient
investment strategies that can help retain more
earnings within the corporation.
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Working with our insurance specialist, Antonio’s financial advisor introduces him to the concept of a permanent,
cash value life insurance policy. This type of policy not only provides a death benefit but also accumulates cash
value over time, offering several advantages:

Tax-preferred cash value accumulation

The cash value within the policy grows on a tax-deferred basis, meaning Antonio can accumulate wealth
without immediate tax implications. This can significantly reduce the overall tax burden on his corporate
investment income.

Diversification of asset mix

By investing in a permanent life insurance policy, Antonio diversifies his corporation’s asset mix. The policy’s
cash value component provides a stable and predictable growth, less correlated with market fluctuations.

Smooth wealth transfer

The death benefit from the life insurance policy can be used to cover estate taxes and other liabilities, ensuring
a smooth transfer of the corporation to Antonio’s heirs. This helps preserve the value of the corporation and
provides liquidity when it is most needed.

Access to cash value

Antonio can access the cash value in the policy through policy loans, withdrawals, or assigning the policy
to a lending institution as security for a loan. These funds can be used for various purposes, such as for
reinvesting in the business, funding new ventures, or even for personal lifestyle needs. Importantly,
accessing the cash value through collateral assignment does not trigger immediate tax consequences,
providing flexibility and financial control.

By incorporating a permanent, cash value life insurance policy into his corporate financial strategy, Antonio
successfully diversifies his investment portfolio, reduces the tax burden on his corporate investment
income, and ensures a more tax-efficient transfer of his corporation to his heirs. This strategic move not
only protects the value of his corporation but also provides him with flexible access to funds for future
investment or personal needs.

Our Total Wealth Solutions approach helps you define and
reach your financial goals at every stage of life.
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This publication is for informational purposes only and does not constitute an offer to sell insurance products. It is based on information RJFP believes to be reliable,
butits accuracy and completeness cannot be guaranteed. Insurance products are offered through Raymond James Financial Planning Ltd. When providing life
insurance products in all provinces except Quebec, Investment Advisors are acting as Insurance Representatives of Raymond James Financial Planning Ltd. In

Quebec, Investment Advisors are acting as Financial Security Advisors of Raymond James Financial Planning Ltd. Raymond James Financial Planning Ltd. is licensed

as a financial services firm in the province of Quebec. Raymond James advisors are not tax advisors and we recommend that clients seek independent advice from
a professional advisor on tax-related matters.
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