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Chart Pack
This week we look at a series of charts to help us take the pulse of the market and
see what has/has not been working:

Within the Canadian defensive sectors, real estate continues to be the go to
especially with the decline in long-term yields. However, in April we saw the
sector retrace from its new 52-week high as well as cross below the 200 DMA
and break its uptrend relative to the S&P/TSX. Utilities faced its first leg of
resistance on a rebound from 2018 lows and may break that threshold if the
Canadian government 10-year yield continues to fall. Utilities is the only
defensive sector to outperform the S&P/TSX so far this year.
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The S&P 500 broke out of the 2,800 resistance level and set a new high at
2,954.13 on better earnings numbers. As of May 3, 78% of companies in the
S&P 500 reported results for Q1/19 with 76% of those companies reporting a
positive EPS surprise. Breadth has also been positive with the number of
stocks above the 50 DMA remaining above 70 for most of 2019. That said,
the index has retraced from its highs and is testing support at the 50 DMA
with the next leg of support at the 200 DMA.
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The S&P/TSX broke out of resistance at around 16,100 and set a new high at
16,672.71 in April. While the index set a higher high on price, the MACD
made a lower high, indicating a bearish divergence. The MACD line remains
above the center line, indicating positive momentum, but the bearish
divergence tells us the index could experience a pull back to 16,100 with the
next leg of support at around the 200-day moving average (DMA).
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S&P/TSX: Made a New High
The S&P/TSX broke out of resistance at around 16,100 and set a new high at 16,672.71 in April. While the index set a higher high on price, the MACD made a lower high,
indicating a bearish divergence. The MACD line remains above the center line, indicating positive momentum, but the bearish divergence tells us the index could
experience a pull back to 16,100 with the next leg of support at around the 200-day moving average (DMA). From a valuation perspective, the S&P/TSX forward priceto-earnings multiple is now trading at 15.1x, a discount to its 10-year average of 16x.
S&P/TSX Could Be Due For A Pull Back

Source: Stockcharts.com, Raymond James Ltd.
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S&P 500: New Highs All Around
The S&P 500 broke out of the 2,800 resistance level and set a new high at 2,954.13 on better earnings numbers. As of May 3, 78% of companies in the S&P 500 reported
results for Q1/19 with 76% of those companies reporting a positive EPS surprise. Breadth has also been positive with the number of stocks above the 50 DMA remaining
above 70 for most of 2019. That said, the index has retraced from its highs and is testing support at the 50 DMA with the next leg of support at the 200 DMA. The
forward PE multiple for the S&P 500 sits at 17.7x, a premium to its 10-year average of 15.9x.
S&P 500 Making a Quick U-Turn

Source: Stockcharts.com, Raymond James Ltd.
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What about the Breadth?
The S&P 500 market breadth (cumulative advance/decline line) remains on a stellar path, reaching a record high. As we previously mentioned, the broad-based rally in
US stocks is a very positive technical signal and suggests any near-term corrective impulse should be limited.
S&P 500 Recovers With Strong Breadth Thrust

Source: Stockcharts.com, Raymond James Ltd.
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Stars and Stripes Outperforming the Maple Leaf
Canada is back to underperforming the US in April with the ratio now below the 50 and 200 DMAs.
S&P/TSX vs S&P 500: S&P 500 Back in the Lead

Source: Stockcharts.com, Raymond James Ltd.
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Cyclical Sectors Working In Canada
Within the Canadian cyclical sectors, information technology and industrials continue to lead the pack so far in 2019.
Information Technology Continues to Lead The Way…

Source: Stockcharts.com, Raymond James Ltd.

…Along with Industrials
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Defensive Sectors Working in Canada
Within the Canadian defensive sectors, real estate continues to be the go to especially with the decline in long-term yields. However, in April we saw the sector retrace
from its new 52-week high as well as cross below the 200 DMA and break its uptrend relative to the S&P/TSX. Utilities faced its first leg of resistance on a rebound from
2018 lows and may break that threshold if the Canadian government 10-year yield continues to fall. Utilities is the only defensive sector to outperform the S&P/TSX so
far this year.
Real Estate Breaks…

Source: Stockcharts.com, Raymond James Ltd.

…Utilities Finds Resistance
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Oil Retraces
Oil prices surpassed the 200 DMA in April amid tighter global supplies due to US sanctions on Iran and Venezuela and solid Chinese imports, but retraced from the new
high set in 2019 on the back of China-US trade concerns to test support at around the 50 DMA and the 50% Fibonacci retracement level. Fibonacci retracement refers to
a method of determining levels of support and resistance. We anticipate the commodity to continue trading around this level and future direction will largely depend
on the global economic outlook over the next few months.
WTI Testing Support

Source: Stockcharts.com, Raymond James Ltd.
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Gold
Bullion prices faced resistance at the 50 DMA and are now trading below that level with a MACD below the center line, indicating the commodity is losing some steam.
That said, dovish central banks and stable inflation expectations may be supportive in the near term.
Bullion Losing Steam

Source: Stockcharts.com, Raymond James Ltd.
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Copper
Dr. Copper broke below the $2.80 level, a prior resistance level, with MACD now below the center line amid an escalating China-US trade spat.
Copper Breaking the Line

Source: Stockcharts.com, Raymond James Ltd.
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Around the World in 30 Seconds: China’s Year of the Pig
China A-shares momentarily broke out of their long term down trend, but relapsed below that level early May amid a re-escalating China-US trade spat. The market is
close to oversold levels and testing support at the 38% Fibonacci retracement level with the next leg of support at the 200 DMA.
The Shanghai Exchange

Source: Stockcharts.com, Raymond James Ltd.
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Around the World in 30 Seconds - Japan
The Nikkei relative to the iShares MSCI ACWI ex U.S. ETF (ACWX) has traded sideways year-to-date (YTD) and may continue to find resistance at the 50% Fibonacci
retracement level. As we mentioned before, we view the Japanese market as an indirect way to gain exposure to China and emerging markets as it has one of the
highest export exposures to China along with moderate exposure to emerging markets in comparison to the euro area.
Japanese: Nikkei Trading Sideways YTD

Source: Stockcharts.com, Raymond James Ltd.
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Around the World in 30 Seconds - Europe
European equities broke out of their long term downtrend relative to the ACWX this year on the back of a dovish ECB in response to a slowdown in the Eurozone.
Europe Relative to the World: Monetary Stimulus Does the Job!

Source: Stockcharts.com, Raymond James Ltd.
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Around the World in 30 Seconds – Emerging Markets
Emerging markets (EMs) relative to the ACWX have faced resistance at the 50% Fibonacci retracement level despite having performed better than Japan and Europe
since October.
Emerging Markets: EM vs the World

Source: Stockcharts.com, Raymond James Ltd.
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