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Oil: Where Do We Go From Here?
Not to be dramatic, but oil is perhaps the single most important call for 2016. Higher
crude prices will allow oil producers to generate positive cash flow to lessen their debt
burden which can then trickle down as a positive for their lenders’ loan book. Higher
crude prices are inflationary and may help central banks achieve one pillar of their dual
mandate. For equity markets, higher oil prices may help justify the market’s current
valuation as the overall decline in corporate margins reverse. We find this last point
most intriguing and examine the relationship between profit margins and price-to-sales
(P/S) in more depth. We believe the relationship between the two variables can help us
better understand why oil and equity markets have become so closely correlated.
Today, there appears to be a disconnect between corporate profit margins and the
current market valuation, a discrepancy that can be remedied by a recovery in crude
prices. As an equity investor, higher margins are generally worth more, which allows the
market to trade at a higher multiple. In the chart below, we illustrate this linear
relationship between P/S
and profit margins for the S&P/TSX– P/S vs. Profit Margins (2001-2016)
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As this recovery plays out, resource dependent firms will experience a significant
improvement in cash flows and margins, thus supporting investors’ current
expectations. In this scenario, we can say the “market is growing into its multiple”, and it
is this relationship, in our view, that makes a recovery in the commodity so crucial to
equity markets. Our US energy team forecast WTI to average US$50.00/bbl in 2016 by
the commodity achieving US$60.00/bbl in Q3 and US$65.00/bbl in Q4. This will be
dependent on non-OPEC production falling at an accelerating pace, OPEC production
remaining mostly stable (excluding Iran’s post-sanctions recovery) and global demand
growing by 1.4%, slightly faster than the medium-term trend.
In this issue, we will focus on the current state of the oil market and outline investment
ideas to play the most important commodity for our economy and markets.

Insights & Strategies

May 9, 2016 | Page 2 of 9

“Reports that say that something hasn't happened are always
interesting to me, because as we know, there are known knowns;
there are things we know we know. We also know there are known
unknowns; that is to say we know there are some things we do not
know. But there are also unknown unknowns – the ones we don't
know we don't know. And if one looks throughout the history of our
country and other free countries, it is the latter category that tend to
be the difficult ones.”
- US Secretary of Defense Donald H. Rumsfeld
February 12, 2002



Known Knowns: “There are things we know we know”

The sharp reversal in crude prices starting in mid-February
began with traders rushing to cover their short positions.
(Traders can sell oil futures contracts without actually owning
the underlying commodity with the intention of buying the
contract back at a lower price.)

US Daily Production Declines Supporting WTI
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Known Unknowns: “We know there are some things
we do not know”

That is to say, we know for oil prices to achieve our US energy
team’s year-end target, the demand and supply situation
must move as anticipated. This concept is captured nicely in
recent comments by the head of the IEA, Fatih Birol, “we
believe under normal conditions towards the end of this year,
second half of this year but latest 2017, markets will
rebalance.” However, Mr. Birol also cautioned that it will
depend on what the global economy looks like and that the
forecast requires “normal conditions”. So if the known
unknowns behave as we anticipate the prospects for a
balanced market toward the end of 2016 is achievable.
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weeks is a pipeline outage in Nigeria and an oil worker strike
in Kuwait, which temporarily removed 1.85 million barrels a
day. So what began with a short covering rally was soon
supported by positive fundamental change in supply, and
technical confirmation as the market rallied to new highs and
each throwback found support.
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At the beginning of 2016, the speculative short position in
WTI future contracts rose to the highest level since 2006,
according to the U.S. Commodity Futures Trading
Commission, as traders bet the price of oil would fall further.
As the commodity slid below US$30.00/bbl, traders began to
unwind their positions (i.e., buying back futures contracts) on
the prospect OPEC was ready to address the global
oversupply issue, which changed market sentiment. In short,
the large short position in crude futures set the commodity
up for a powerful rally once the market received a signal that
OPEC was ready to address the market glut. And with that,
OPEC magically produced a 60%+ rally in crude without
sacrificing a single barrel of production. OPEC can play the
waiting game as non-OPEC production (primarily the US)
continues to decline and the market eventually balances. US
producers have removed some 700,000 bbl/d of production
over the last year; a trend that remains intact suggesting a
balanced market later this year or in the first half of 2017.
The US production declines come amid a collapse in the
number of active rigs drilling for oil and gas, which has fallen
from 1,785 active rigs at the end of April 2015 to just 905 as
of April 29/16. Also helping the supply situation in recent

*Source: https://www.eia.gov/forecasts/steo/report/global_oil.cfm.
Raymond James Ltd.

The known unknowns are the risks we can identify and
measure, which allow us to assign a probability of the
event(s) occurring. The risk of course is that producers do not
act rationally; that OPEC members “cheat” which is always a
dynamic the market must factor in, and based on April
production figures, it appears the cartel is continuing to
capture market share. Iranian output rose by 300,000 bbl/d,
not a big deal as the market is aware of Iran’s intentions to
boost output, but other members have also been increasing
production. Iraq boosted production by 160,000 bbl/d and
Saudi Arabia, OPEC’s top producer, increased output by
80,000 bbl/d, to the highest level since November. Net-net
OPEC increased production by 484,000 bbl/d to 33.22 million
a day in April, according to Bloomberg. The burden of
balancing the market then clearly falls on the shoulders of
non-OPEC producers and the risk here is that US shale
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producers increase production to take advantage of higher
prices. Near term these dynamics create uncertainty;
however, looking beyond 2016, the unprecedented collapse
in oil and gas investment will translate into a negative supply
response. While breakeven costs vary across regions, the vast
majority of projects are unsustainable at current crude prices.
Given this, it is clear the market needs higher prices to ensure
the long term supply of the commodity, but how we get there
is the true wildcard.


Unknown Unknowns

We know there are factors that we cannot predict or foresee
“and if one looks throughout the history…it is the latter
category that tend to be the difficult ones.” As investors, we
make decisions based on relevant market data and assign
probabilities to the known knowns and known unknowns.
The unknown unknowns are the ones we cannot measure or
as Nassim Taleb liked to call them, the “Black Swans”, events
that are hard to predict and do not normally occur in history.
Case in point, the wildfire in Fort McMurray, Alberta which
has forced the evacuation of 80,000+ residents and the
shutter of 690,000 bbl/d of production. In a world with
known and unknown risks, diversification across and within
asset classes is the key to building a portfolio that can
mitigate the risks and protect capital when the unknown
unknowns occur.
Quality Energy Names
Within energy, we prefer high quality names with solid cash
flows and sustainable balance sheets. We believe these
names will perform best in a market pullback as quality tends
to outperform lower quality names. As such, we screened the
S&P/TSX Composite Index looking for energy names with
solid cash flows, a higher reinvestment rate, with attractive
valuations, and sustainable debt levels. ShawCor Ltd. (SCL-T)
and Parkland Fuel Corporation (PKI-T) came up as the most
attractive.
Short Name
Parkland Fuel
ShawCor

Ticker Capex/ Depreciation FCF Yield
PKI-T
1.36
7.45
SCL-T
1.29
10.57

Dvd Yld
4.65
1.86

Source: Bloomberg, Raymond James Ltd., Priced as at May 2, 2016.

Shawcor (SCL-T): SCL is a global energy services company
with established relationships with every major energy
infrastructure provider in the world. SCL operates through
two business lines: Pipeline & Pipe Services (~90% revenue)
and Petrochemicals & Industrial (10%). Shares have slipped
~45% since mid-2014, creating an opportunity for long-term
investors given SCL’s leading market position and strong
financial position. The energy servicer is expected to benefit
from 1) the growing need for infrastructure to enable

investment in new sources of unconventional oil & gas, 2) the
need for new pipeline and LNG infrastructure to manage the
gap between growing energy demand in Asia and increasing
supply in the US, and 3) aging pipeline infrastructure (over
60% of North American pipelines are older than 20 years)
that requires diagnostic and repair. The company has doubled
its dividend over the past five years (payout ratio stands at
~40%), supported by a strong balance sheet (total
debt/EBITDA of 2.3x; interest coverage of 7.3x). In 2013, the
company reported record EPS of $3.51 and, in turn, paid out
a special dividend of $1.00, or a 28% payout ratio. In terms of
valuation, shares trade at a P/EBITDA of 8.7x versus the peer
average of 10.3x, or at a discount of ~16%.
Parkland Fuel (PKI-T): PKI is a fuel marketer and distributor
working with wholesale, commercial and retail customers
nationwide. It owns 1,100 gas stations operating under the
Esso, Pioneer, Fas Gas, Chevron and RaceTrac brand names.
The wholesale segment represents 34.5% of revenue (fuel
purchases and distribution); Commercial 19.0% (bulk fuel,
propane, heating oil, etc.); Retail 34.5% and Parkland US
12.0%. Due to the nature of its business and its growth
initiatives, the company’s share price has been resilient to the
drop in oil prices; since mid-2014, the shares have jumped
~22%. Over the past eight years, the company made over 22
acquisitions, controlling ~10% of the Canadian fuel market.
PKI aims to increase this percentage to over 20%, solidifying
its leading position. Additionally, as Canada’s largest
independent fuel marketer and distributor, PKI enjoys a cost
advantage over its smaller competitors when purchasing fuel
from refiners. Its cost structure allows for significant
synergies across all fuel marketing channels from tuck-in
acquisitions. This is important especially in a lower-for-longer
oil environment. While the price of oil can be volatile,
management’s philosophy is to manage costs effectively so
that PKI is less sensitive to the changes in oil prices. Changes
in the underlying commodity tends to be passed through to
its customers, which means the company takes very little
commodity risk, significantly de-risking the PKI story. As for
the company’s cash flow profile, PKI has generated free cash
flow for five consecutive years allowing the company to focus
both on consolidating the industry as well as returning cash
to shareholders. The company has grown its dividend at a
three-year annual rate of ~2.1%. Although the company is
trading at the high end of its historical forward PE multiple,
we believe the 47% 2017 EPS growth supports this multiple.
Jason Castelli, CFA
VP, Portfolio Manager

Larbi Moumni,
Equity Specialist
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Something to Talk About
Bonds used to be boring and simple. Investors would buy
them, collect the coupon payments twice a year, and expect
full repayment of the bond’s principal upon the security’s
maturity. However, in the last month alone, there were two
events in the Canadian bond market that left many watchers
wondering whether these were isolated incidents or the start
of something new. Here is a recap of the events in the
corporate bond market that gave people something to talk
about.
A Fixed-Floater That Extended…
Recently Great West Life (GWL-T) shocked bond investors as
it announced the extension of its USD $300 million 7.153% /
2046 hybrid fixed-to-float bond instead of calling the security
on May 16th. In Canada, the term “fixed-floater” typically
refers to a bond issued by a bank and/or insurer where the
term of the bond is divided into a fixed, then a floating rate
term. The fixed rate term coupon is payable semi-annually
until a certain date. After this date, the issuer has the option
to either call the bond or allow the security to be extended.
The floating coupon would typically be reset and payable
quarterly at the Canadian Deposit Offering Rate (CDOR) plus a
spread, for example CDOR + 100 basis points. Historically,
Canadian issuers have always called the security after the
fixed rate term. For example, CIBC has always called their
fixed/floaters after the fixed stage of the security because it
would not make financial sense to allow the security to float.
Instead of allowing their fixed/floater to float at the CDOR
(which basically is the BA rate) plus a spread, the bank could
easily issue a Bankers Acceptance at the market rate.
However, in Great West Life’s case, it was simply cheaper for
the insurer to allow the bond to float at a coupon of 3-mth US
LIBOR + 253.8 basis points, than to issue other forms of debt.
The GWL’s bond extension marked only the second time in
history that a Canadian financial institution has allowed their
fixed/floaters to float, the first being Royal Bank of Canada.
However, the RBC extension was due to an administrative
error in which the company did not call the security in time.
To fix the issue, the bond was called shortly after it floated.
The action of Great West Life was completely different, as
their decision to let their bond float was intentional and

solely based on borrowing costs. It caused a stir in the bond
market as it broke the norm. There has been an unwritten
understanding between Canadian issuers and bond holders
that the fixed/floaters would not go beyond the fixed stage.
After the GWL extension, spreads of other Canadian
fixed/floaters widened significantly as the initial shock of the
extension had some investors hitting the sell button.
However, as cooler heads prevailed, spreads narrowed back
in. It is important to note that Great West’s action may just
be an isolated event. The Lifeco has not been active in the
Canadian bond market for years; in fact, 2010 was the last
time the issuer tapped the Canadian bond market for funds.
The debt that was extended was also issued under its US
subsidiary (incorporated in Delaware) and GWL is a name that
is not too familiar south of the border.
Swapping Debt for Equity…
Another strange event that occurred in the Canadian bond
market involved Perpetual Energy Inc. In an attempt to
reduce their debt burden by $150mln, Perpetual Energy
proposed to allow investors an opportunity to swap
Perpetual debt for an equity stake in Tourmaline Oil Corp.
(TOU-T). Swapping debt for equity is not a new concept, but
swapping debt of one company for equity in an unrelated
company certainly is. Perpetual had obtained the shares in a
previous deal with Tourmaline. Not only was the offer unique
in that the swap was for securities in two unrelated
companies, the swap basically valued Perpetual debt at a
deep discount, around 60 cents on the dollar. After the
tender offer was completed, ratings agency S&P downgraded
Perpetual’s debt rating to “D”. The agency said the swap
offering was a selective default since the swap involved
tendering the bonds at a value below par. Perpetual Energy
has now revised their swap offer, allowing for up to an
additional $85mln of debt to be converted to Tourmaline
shares until May 10th.
The Perpetual swap left some investors wondering whether
this default was simply company specific or the first shoe to
drop in the already beaten down oil market.
Anderson Lam
Fixed Income

Other Canadian Lifeco (Delaware) Issues
CUSIP
56502FAB7
56502FAA9
391382AA6
391385AA9

Issuer
Manulife Finance Delaware
Manulife Finance Delaware
Great-West Lifeco Finance Delaware LP
Great-West Lifeco Finance Delaware LP

Source: Bloomberg, Raymond James Ltd.

Coupon
4.448
5.059
5.691
7.127

Maturity
12/15/2026
12/15/2041
6/21/2067
6/26/2068

Call Date
12/15/2016
12/15/2036
6/21/2017
6/26/2018

Reset
CDOR + 1.50%
CDOR + 1.00%
CDOR + 1.49%
CDOR + 3.78%
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As mentioned previously, we are starting to see signs of a
recovery in the energy market. However, we are not yet
ready to jump in with both feet. Our focus remains on high
quality, less volatile names. But in the ETF space, you cannot
cherry pick names as you are buying a basket of companies—
high quality or not. In this article, we explore the non-cap
weighted energy ETFs in Canada and how they behave
compared to the broad Canadian energy sector. To do this,
we look at the beta of the non-cap weighted Canadian energy
ETFs relative to the S&P/TSX Energy Sector. There is no need
to look at the beta of the cap weighted ETFs (XEG-T and HXET) because they run a beta of 1 as they track the index itself,
giving a nearly identical performance to the sector. Beta is a
measure of the volatility, or systematic risk in comparison to
the market as a whole (in this case, to the S&P/TSX Energy
Sector). For example, a portfolio beta of 1.5 suggests that for
every 10% move in the market the portfolio is being
compared to, the portfolio can be expected to increase by
15% (10% x 1.5). Alternatively, for every 10% lost in the
market, the portfolio can be expected to lose 15%. The lower
the beta, the more conservative the ETF.
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Source: Raymond James Ltd, Bloomberg. As at April 30, 2016.

As you can see in the table above, the riskiest would
inevitably be the small cap space, followed by equal weight
and then the midstreams. It makes intuitive sense that small
caps tend to be more volatile, offering outsized returns on
the upside as well as the downside. Looking at ZEO, it is
slightly more volatile than the broad sector because an equalweight methodology introduces a small cap bias. This means
smaller companies rub shoulders with the same weight in the
ETF as the large cap names such as Suncor and Cenovus
(which combined represent 44.5% of the cap-weighted ETFs).
Lastly, HOG is the most conservative play because it focuses
on midstream oil & gas companies, which generally include
pipelines and oil services companies involved in the
transportation, storage and wholesale markets of petroleum
products. Because most of these businesses are contract
oriented, they tend to be more isolated from swings in the oil
price.
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ETF Beta Relative to S&P/TSX Energy Index
Name
BMO Junior Oil ETF
BMO Equal Weight Oil ETF
Horizons Cdn Midstream Oil & Gas

Digging a Little Deeper into ZJO
When looking at the beta of ZJO, one may think that it is
relatively low and be tempted to take on a little more
volatility to receive outsized performance on the upside.
After all, the beta doesn’t appear to be that high. However,
the current one-year beta is near historically low levels. As
you can see in the chart below, ZJO’s beta has been as high as
1.4 and has just recently started to trend higher.

Beta

Diversified Energy Plays

*Source: Raymond James Ltd, Bloomberg

Granted that the small cap space is much more volatile than
the sector and there are some lower quality companies that
may not be able to sustain lower oil prices for an extended
period of time in this ETF, we are not yet ready to take on
small cap exposure in the energy space until we are confident
the sector is in the process of a sustained recovery.
How to Play It?
Oil has had a nice technical breakout, but we would like to
see the fundamentals line up with the technicals before we
take the plunge. As such, for those who have been
underweight the sector, we favour adding neutral or low beta
exposure to the portfolio via either iShares S&P/TSX Capped
Energy ETF (XEG-T) or Horizons Cdn Midstream Oil & Gas ETF
(HOG-T) as both will not add extra volatility/downside risk if
the sector takes another leg lower while allowing for
participation in the upside.
Andrew Clee
Mutual Fund/ETF Specialist & Portfolio Manager
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low 1.30’s which is predicated on our view that the Fed will
hike at least once in 2016.

Currency Trends
Loonie Can’t Fly Forever
The Loonie has continued to rally this month in the wake of a
continued rebound in WTI prices. In fact, the Loonie has been
one of the best performing G10 currencies in the month of
April, save the Japanese Yen. Fundamentally, the Canadian
economy has performed fairly well in Q1/ 2016, with
annualized growth tracking around 3%. Much of this can be
attributed to non-energy exports to the United States.
Furthermore, the federal spending plan should provide
additional support for the Canadian economy in the coming
years; the government anticipates the program should boost
growth by half a percentage point in both 2017 and 2018. On
the monetary policy side, the Bank of Canada (BoC) remains
neutral and cautiously optimistic on the Canadian economy,
having recently modestly upgraded its outlook on the
economy. This cautiously optimistic view of the economy
allows the BoC to provide some confidence while
simultaneously attempting to keep a lid on yields and putting
a cap on the appreciating Loonie.

The Curious Case of the Yen
The Bank of Japan (BoJ) has done everything but throw the
kitchen sink at the Japanese economy. They have increased
the amount of their asset purchases and cut rates into
negative territory all in the hopes of spurring an anemic
economy with low growth and low inflation. GDP y/y is
currently tracking at a sluggish 0.7% and inflation has recently
dipped lower on a y/y basis to -0.4%. Curiously, the Yen has
appreciated just over 11% against the USD since Governor
Kuroda decided to test the waters of a Negative Interest Rate
Policy (NIRP). We’re sure this result has many Keynesians
scratching their heads while it has most people questioning
the effectiveness of further monetary easing in the Land of
the Rising Sun. We see support for USDJPY around 105 and
likely a bounce back up towards 110.
BoJ Goes Negative
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From a currency standpoint, we view the recent low of 1.25
on USDCAD as a bottom for the currency pair in the near-to
medium-term. The main risks we see for the currency pair
over the next 12 months are crude oil prices and Fed policy.
With regards to the former, while there has been a recent run
up in crude prices, there remain many obstacles in WTI’s path
to higher prices. When looking at the Fed, they have
indicated that two hikes are on the table for 2016; however,
the market disagrees and is only pricing in a 47% chance of a
single hike by year end. Any hikes from the Fed will result in
USDCAD appreciation and general USD strength across the
board. We believe that USDCAD can get into the 1.30’s in the
near-term ahead of the Fed’s June meeting but would look to
scale back USD longs north of 1.30 to hedge the risk of a “no
cut” and bearish Fed scenario. Looking out a year, while
acknowledging that forecasting currencies out a year is a
fool’s errand, we believe USDCAD will be trading around the
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Should I Stay or Should I Go?
Across the pond, the looming referendum on the “Brexit” has
been getting a lot of attention and has had an impact on
financial markets. Citizens of the UK and Gibraltar go to the
polls on June 26th to vote on whether or not they believe the
UK should remain in the European Union. The uncertainty
had led to Pound weakness in the month of April after a
strong rally in March. This downtrend in GBPUSD has since
been broken but we witnessed some resistance at the 1.47
area. Some of this weakness can be attributed to polls
showing that the “leave” and “stay” camps are currently split
in the middle. If the UK were to leave the EU, it would both
be a positive and negative; there are valid arguments on both
sides. However, we will keep our analysis focused on the
currency side. It is our opinion that a vote to remain in the EU
would lead to a bid in GBP. On the other hand, a vote to exit
the Union would lead to GBP weakness in the short to
medium term.
Andrei Bruno, MBA
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May-2015

Mar-2015
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Sep-2014

Jul-2014

May-2014

13,000
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Mar-2016
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Jan-2014
Mar-2014

14,000

Jan-2014

Mar-2016

Jan-2016

Sep-2015

Jul-2015

May-2015

Mar-2015

Jan-2015
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Sep-2014

Jul-2014

May-2014

200-Day MA
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Charts of Interest

Markets
Dow Jones Ind Avg

17,500

17,000

16,500

16,000

50-Day MA

Commodities
Copper

$2.60

$2.40

50-Day MA

Currencies
Yen

¥120

¥105
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Investor Profiles and Asset Class Weightings
Recommended Asset Allocation
Capital Preservation
Ca n
Equi tes
20%

Conservative

US
Equi ties Ca s h
0%
7%

US
Equi ties
10%

Moderate
Intl
Equi ties
15%

Ca s h
7%

Ca n
Equi tes
20%

US
Equi ties
20%

Bonds
63%

Bonds
73%

Cash
7%
Bonds
73%
Can Equities
20%
US Equities
0%
Intl Equities
0%
Tactical Asset Mix
Bonds | Equities
80/20
Strategic Asset Mix
Bonds | Equities
80/20
Asset Ranges
Cash
0-20
Bonds
60-100
Equities
0-30
Description
May be appropriate for investors with longterm income distribution needs who are
sensitive to short-term losses. The equity
portion of this portfolio generates capital
appreciation, which is appropriate for
investors who are sensitive to the effects
of market fluctuation but need to sustain
purchasing power. This portfolio, which
invests primarily in fixed-income
securities, seeks to keep investors ahead of
the effects of inflation with an eye toward
maintaining principal stability.

Growth
Intl
Equi ties
22%

Ca s h
7%

Aggressive Growth

Ca s h
7%

Bonds
18%

Ca s h
7%

Intl
Equi ties
30%

Ca n
Equi tes
25%

Bonds
38%

Ca n
Equi tes
20%

Ca n
Equi tes
20%

US
Equi ties
33%

US
Equi ties
38%

7%
63%
20%
10%
0%

7%
38%
20%
20%
15%

7%
18%
20%
33%
22%

7%
0%
25%
38%
30%

70/30

45/55

35/75

7/93

70/30

50/50

30/70

10/90

0-20
50-90
10-50

0-20
20-70
30-75

0-20
10-50
50-90

0-20
0-30
70-100

May be appropriate for investors with
intermediate-term time horizons who are
sensitive to short-term losses yet want to
participate in the long-term growth of
financial markets. The portfolio, which
fixed-income securities tend to make up
the largest proportion of holdings, seeks to
keep investors well ahead of the effects of
inflation with an eye toward maintaining
principal stability. The portfolio has
characteristics that may deliver returns
lower than that of the broader market with
lower levels of risk and volatility.

May be appropriate for investors seeking a
balance between capital preservation and
capital growth. This portfolio, which is a
split between fixed-income securities and
equities, seeks to keep investors well
ahead of the effects of inflation with an
eye toward maintaining principal stability.
With roughly half of the portfolio invested
in a diversified mix of Canadian and
international equities, investors should be
comfortable with moderate fluctuations in
the portfolios.

May be appropriate for investors with long- May be appropriate for investors with longterm time horizons who are not sensitive term time horizons who are not sensitive
to short-term losses and want to
to short-term losses and want to
participate in the long-term growth of the participate in the long-term growth of the
financial markets. This portfolio, which
financial markets. This portfolio, which is
has a higher weighting in equities, seeks primarily invested in equities, seeks to
to keep investors well ahead of the
keep investors well ahead of the effects
effects of inflation with principal stability of inflation with little regard for
as a secondary consideration.
maintaining principal stability. The
portfolio may deliver returns comparable
to those of the broader equity market
with similar levels of risk and volatility.
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Important Investor Disclosures
Complete disclosures for companies covered by Raymond James can be viewed at: www.raymondjames.ca/researchdisclosures
This newsletter is prepared by the Private Client Services team (PCS) of Raymond James Ltd. (RJL) for distribution to RJL’s retail clients. It is not a
product of the Research Department of RJL.
All opinions and recommendations reflect the judgement of the author at this date and are subject to change. The author’s recommendations may
be based on technical analysis and may or may not take into account information contained in fundamental research reports published by RJL or its
affiliates. Information is from sources believed to be reliable but accuracy cannot be guaranteed. It is for informational purposes only. It is not
meant to provide legal or tax advice; as each situation is different, individuals should seek advice based on their circumstances. Nor is it an offer to
sell or the solicitation of an offer to buy any securities. It is intended for distribution only in those jurisdictions where RJL is registered. RJL, its
officers, directors, agents, employees and families may from time to time hold long or short positions in the securities mentioned herein and may
engage in transactions contrary to the conclusions in this newsletter. RJL may perform investment banking or other services for, or solicit
investment banking business from, any company mentioned in this newsletter. Securities offered through Raymond James Ltd., Member-Canadian
Investor Protection Fund. Financial planning and insurance offered through Raymond James Financial Planning Ltd., not a Member-Canadian
Investor Protection Fund.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual funds. Please read the prospectus before
investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. The results presented
should not and cannot be viewed as an indicator of future performance. Individual results will vary and transaction costs relating to investing in
these stocks will affect overall performance.
Some of the securities mentioned in this report may entail higher risk. Clients should contact their Financial Advisor to determine if the securities
are compatible with their risk tolerance and investment objectives.
Information regarding High, Medium, and Low risk securities is available from your Financial Advisor.
RJL is a member of Canadian Investor Protection Fund. ©2016 Raymond James Ltd.

